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>Residential real estate absolutely underpins
Australia’s wealth position

Residential Real Estate

$5.5 Trillion

Australian Superannuation
$1.8 Trillion (smsF $543.4 Billion)

Australian Listed Stocks
$1.6 Trillion
Commercial Real Estate
$0.7 Trillion

As at end of August 2014

Source: RP Data, ASX, SPAA, PCA 3 rpdata A ‘ CorelLogic” Business



>Capital gain: Home values up 11.2% over past year with the rate
of growth accelerating once again

Rolling annual dwelling values, combined capital cities
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20.0% -
15.0% -
10.0% -
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00% T T T T T \/ T W T
-5.0% -
-10.0% -
Aug 98 Aug 00 Aug 02 Aug 04 Aug 06 Aug 08 Aug 10 Aug 12 Aug 14
Median Prices Capital Gain
A Houses Units Dwellings
$548,000
Past 12 months 11.2% 9.0% 10.9%
Annual over five years 4.1% 3.6% 4.1%
$467,500
Annual over ten years 4.8% 4.2% 4.7%
RP Data’s suite of hedonic indices are available across broad housing types and across geographical areas including
statistical divisions, statistical subdivisions and postcodes nationally. For further information an our hedonic method, 4

please visit www.rpdata.com/indices

Source: RP Data

rpdata .e¢....co..
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’Turnover: buyer demand appears to be levelling, but
transaction numbers are 10.8% higher than a year ago

Monthly house and unit sales, national
45,000 -
40,000 - W Ay
35,000 - ’) ) &
30,000 ) " ‘
25,000 - ) A A ‘
20,000 -
15,000 -

10,000 -
. S Unit sales (with 6 month moving avg)
5 ,OOO T T T T
Jun 94 Jun 99 Jun 04 Jun 09 Jun 14
Annual Sales YoY % change in sales, states and territories
30.0% -
Year to Year to % change 21.3%
June 2014 June 2013 20.0% | 15 g9 14.8%
7 5% 9.3%
Houses 347,943 312,202 11.4% 10.0% - '
0.3%
Units 135,824 124,265 9.3% 0.0% - - - - - - -
-1.3% -0.2%
Dwellings 483,767 436,467 10.8% -10.0% -
NSW Vic Qld SA WA Tas NT ACT
RP Data’s suite of hedonic indices are available across broad housing types and across geographical areas includin
statistical divisions, statistical subdivisions and postcodes nal‘iorml/yg,7 fi/frfurther infomfatign Zn our hedonic methgd, 5 rpd ata A ‘ CoreLogic” Business
please visit www.rpdata.com/indices

Source: RP Data


http://www.rpdata.com/indices

p-

Vendor metrics: clearance rates sitting at around 70% while
selling time and discounting rates have levelled

Weighted average clearance rate and number of auctions, combined capitals
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0.0% Avg vendor discount, combined capitals Avg time on market, combined capitals
. (o]
80 -
- [0) .
2.0% 60 -
‘40% 7 40 n
-6.0% 20 -
-8.0% - 0 ‘ ‘
Jul 06 Jul 08 Jul 10 Jul 12 Jul 14 Jul 06 Jul 08 Jul 10 Jul 12 Jul 14

RP Data’s suite of hedonic indices are available across broad housing types and across geographical areas including
statistical divisions, statistical subdivisions and postcodes nationally. For further information an our hedonic method,

please visit www.rpdata.com/indices

Source: RP Data

6

rpdata .e¢....co..


http://www.rpdata.com/indices

’ Rental markets are relatively soft while values rise...

Annual change in rents vs gross rental yield, combined capital cities

10.0%
—Gross rental yield =—Annual change in rents
8.0% /’\\
6.0% \\ AN
4.0% 7;%
2.0% \\’jlvr-\v/\ .
0-0% T T T T T T T T
Aug-98 Aug-00 Aug-02 Aug-04 Aug-06 Aug-08 Aug-10 Aug-12 Aug-14
Annual change in rental rates Gross rental yields
Sydney Sydney
Melbourne Melbourne
Brisbane Brisbane
Adelaide Adelaide
Perth Perth
Hobart Hobart
Darwin Darwin
Canberra Canberra
-6.0% -4.0% -2.0% 0.0% 2.0% 4.0% 6.0% 0.0% 2.0% 4.0% 6.0%
W Houses W Units W Houses W Units

Source: RP Data

8.0%
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’Mortgage demand: The value of housing finance commitments
to both owner occupiers and investors has recently levelled

Value of housing finance commitments, monthly, national

14.0 .
—Owner occupier new loans

12.0 - —Owner occupier refinances
—Investment

o 10.0 -

8.0 -
Investor loans Owner occupier

6.0 - $10.7b loans (excl. refi)
10 $12.0b

Total value (Sb

20 -

0.0 T T T T T
Jun-94 Jun-98 Jun-02 Jun-06 Jun-10 Jun-14

RP Data Mortgage Index, national
150 -

130 -
110 -
90 -
70 -

50 ——RP Data Mortgage Index —RP Data Mortgage Index (rolling three month trend)
I I I I I I T I

Aug 10 Feb 11 Aug 11 Feb 12 Aug 12 Feb 13 Aug 13 Feb 14 Aug 14
RP Data’s Listings Index measures real estate agent activity across RP Data platforms, which more than 70% of real
estate agents nationally use, providing an almost real time indicator for how many homes are being prepared for 8 r a A ‘ CoreLogic” Business
sale. For more information, contact RP Data via email: ask@rpdata.com

Source: RP Data


mailto:ask@rpdata.com
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>Sydney: housing market continues to show the highest capital

gain trend across the capital cities

Rolling annual change in Sydney dwelling values v. combined capitals benchmark

Aug 06

Units
12.1%

5.2%

30.0% -
25.0% -
20.0% - /\
15.0% - il
10.0% - |
5.0% -
0.0% I I \/\
5.0% -
10.0% - [ 1Combined capital cities —Sydney
Aug 98 Aug 00 Aug 02 Aug 04
Median Prices Capital Gain
Houses
Z  $740,000
Past 12 months 17.2%
Annual over five years 6.4%
$565,000
Annual over ten years 3.7%

RP Data’s Listings Index measures real estate agent activity across RP Data platforms, which more than 70% of real
estate agents nationally use, providing an almost real time indicator for how many homes are being prepared for
sale. For more information, contact RP Data via email: ask@rpdata.com

Source: RP Data

3.7%

10

Aug 08 Aug 10 Aug 12 Aug 14

Dwellings
16.2%
6.2%

3.7%

rpdata .e¢....co..


mailto:ask@rpdata.com

>I\/Ielbourne: strong long term cycle with a weaker performance

across the apartments market

Rolling annual change in Melbourne dwelling values v. combined capitals benchmark

Aug 10 Aug 12 Aug 14

30.0% -
25.0%
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N
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10.0% - [ 1Combined capital cities ——Melbourne
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Median Prices Capital Gain
A Houses Units Dwellings
$570,000
Past 12 months 12.4% 6.2% 11.7%
Annual over five years 5.1% 3.3% 4.9%
$460,000
Annual over ten years 6.4% 5.1% 6.2%
RP Data’s Listings Index measures real estate agent activity across RP Data platforms, which more than 70% of real
estate agents nationally use, providing an almost real time indicator for how many homes are being prepared for 11

sale. For more information, contact RP Data via email: ask@rpdata.com

Source: RP Data

rpdata .e¢....co..
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>Brisbane: market has underperformed the combined capitals
average since 2008 but is gathering some momentum

Rolling annual change in Brisbane dwelling values v. combined capitals benchmark

40.0% -
30.0% -
20.0% - din
10.0% -
0.0% . .
100% J = Combined capital cities = ==Brisbane
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Median Prices Capital Gain
A Houses Units Dwellings
$475,000
Past 12 months 5.3% 5.6% 5.4%
Annual over five years -0.3% -0.2% -0.3%
$389,250
Annual over ten years 3.4% 4.0% 3.4%
RP Data’s Listings Index measures real estate agent activity across RP Data platforms, which more than 70% of real
estate agents nationally use, providing an almost real time indicator for how many homes are being prepared for 12 rpdata A ‘ CoreLogic’ Business
sale. For more information, contact RP Data via email: ask@rpdata.com

Source: RP Data


mailto:ask@rpdata.com

>Adelaide: dwelling values are rising, but market has remained
relatively soft since 2008

Rolling annual change in Adelaide dwelling values v. combined capitals benchmark

30.0% -
25.0% -
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10.0% - [ 1Combined capital cities —Adelaide
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Median Prices Capital Gain
A Houses Units Dwellings
$410,000
Past 12 months 6.4% 0.7% 5.9%
Annual over five years 1.8% -0.3% 1.6%
$335,000
Annual over ten years 4.0% 3.7% 4.0%
RP Data’s Listings Index measures real estate agent activity across RP Data platforms, which more than 70% of real
e e o e emes e e reperdfor 42 rpdata A& coreosic susiness

Source: RP Data


mailto:ask@rpdata.com

>Perth: housing market conditions have continued to ease

across Perth

Rolling annual change in Perth dwelling values v. combined capitals benchmark
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Median Prices Capital Gain
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$530,000
Past 12 months 3.2% 7.2% 3.5%
Annual over five years 2.0% 1.6% 1.9%
$440,000
Annual over ten years 7.1% 6.9% 7.1%
RP Data’s Listings Index measures real estate agent activity across RP Data platforms, which more than 70% of real
estate agents nitionully use, providing an almogst real timeyindicatorfor hO\Z many homes are being prepared for 14 rpdata A ‘ CoreLogic” Business

sale. For more information, contact RP Data via email: ask@rpdata.com

Source: RP Data


mailto:ask@rpdata.com

>Hobart: housing market has underperformed the capital city
benchmark, but conditions are slowly improving

Rolling annual change in Hobart dwelling values v. combined capitals benchmark
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Median Prices Capital Gain
Houses
) $319,000 Past 12 months 3.0%
Annual over five years -0.8%
@ $275,000 Annual over ten years 1.9%

RP Data’s Listings Index measures real estate agent activity across RP Data platforms, which more than 70% of real

estate agents nationally use, providing an almost real time indicator for how many homes

sale. For more information, contact RP Data via email: ask@rpdata.com

Source: RP Data
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-1.0%

2.7%

Dwellings
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-0.8%

2.0%

rpdata .e¢....co..
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’Darwin: the highest long term capital gain of any capital city

Rolling annual change in Darwin dwelling values v. combined capitals benchmark
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$550,000
Past 12 months 4.3% 10.3% 5.4%
Annual over five years 2.2% 3.9% 2.5%
$460,000
Annual over ten years 8.4% 8.9% 8.5%

RP Data’s Listings Index measures real estate agent activity across RP Data platforms, which more than 70% of real

estate agents nationally use, providing an almost real time indicator for how many homes are being prepared for
sale. For more information, contact RP Data via email: ask@rpdata.com

Source: RP Data
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’Canberra: growth has been sedate since 2010

Rolling annual change in Canberra dwelling values v. combined capitals benchmark
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$565,000
Past 12 months 1.4% 1.8% 1.4%
Annual over five years 3.0% 1.1% 2.9%
$420,000
Annual over ten years 3.8% 2.9% 3.7%
RP Data’s Listings Index measures real estate agent activity across RP Data platforms, which more than 70% of real
estate agents nationally use, providing an almost real time indicator for how many homes are being prepared for 17 rpdata A ‘ CoreLogic” Business

sale. For more information, contact RP Data via email: ask@rpdata.com

Source: RP Data


mailto:ask@rpdata.com

> Macro economic and demographic indicators
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»Housing demand: population growth starts to ease on lower
overseas migration
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Source: RP Data, ABS

25,000

Dec 83 Dec 93 Dec 03 Dec 13

Dec 08 Dec 13

Annual change in population

1.7%
1.6%

| 1.7%

| 0.3%

| 2.9%

| 0.9%

| 1.7%

| 1.9%

| 1.5%

0.0%

1.0% 2.0% 3.0%

rpdata .e¢....co..



»Housing supply: dwelling approvals have recently peaked

after a solid ramp-up

Monthly number of dwelling approvals, national

20,000 -
’ ——Total dwelling approvals ===Total dwelling approvals (6 month rolling avg)
18,000 - ’
‘ )
16,000 - ) I ) \
/"’ ) ‘ ! 'L v r’
14,000 - b VL \.‘ At M ™ ‘,l
l’/ \J ‘ . ‘,‘ 'y‘ . ‘ »
12,000 - ,) ’
\ AA‘ }
10,000 - \ W9
8,000 T T T T T T
Jul-84 Jul-89 Jul-94 Jul-99 Jul-04 Jul-09 Jul-14
National dwelling approvals, houses v units Annual dwelling approvals by major capital
15,000 60,000 -
50,000 -
10,000 40,000 -
30,000 -
5,000 20,000 -
10,000 -~
v . O ! T T T T T T T
0 ‘ ‘ ‘ ‘ ‘ ‘ Jul-86  Jul-90  Jul-94  Jul-98  Jul-02  Jul-06  Jul-10 Jul-14
Jul-84 Jul-89 Jul-94 Jul-99 Jul-04 Jul-09 Jul-14 —Sydney —Melbourne ——Brisbane Adelaide —Perth

Source: RP Data, ABS
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>Demand v Supply: housing approvals have been outpaced by
population growth since 2004

Quarterly dwellings approved for construction v quarterly change in population, national
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Source: RP Data, ABS



»Consumer sentiment: slowly moving higher after the post-
budget slump in confidence

Consumer sentiment index
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Source: RP Data, Westpac-Melbourne Institute



>Labour force: full time jobs growth has recently improved
while unemployment drifts higher

Annual jobs growth, full time v part time
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Source: RP Data, ABS



>I\/Iortgage rates: Mortgage rates continue to hold steady and are
expected to remain on hold for the foreseeable future

Mortgage rates and cash rate over time
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Source: RP Data, ABS, RBA, ASX



> Credit demand
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’Veda’s Quarterly Business Credit Demand Index
April = June 2014

Moderate Rise in Business Credit Demand, following spike in Q4 2013

Commercial Credit Demand Index by Type Commercial Credit Demand Index
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*Veda recomputes the entire index over its lifetime every quarter so there will be a
slight adjustment to the above historical figures.

Veda’s Business Credit Demand and Consumer Credit Demand Indices

V e d CI have historically proven to be a good indicator of how the overall
applied intelligence economy is travelling. For more information visit 26 r a A ‘ CoreLogic' Business
http://www.veda.com.au/insights



http://www.veda.com.au/insights

’Veda’s Quarterly Business Credit Demand Index
April = June 2014

Business loan applications

business loan applications to seen in the eastern states.

%
+|.9.:.l| Within business loans

The strength recorded earlier in the year for
| +7.2% commercial mortgage applications eased

3.3% ™

5.2 and applications for lending proposals
+9.2"%

. %
i e 13.6% «

ACT and overdrafts lifted strongly.

Despite an easing nationally of _|_4 QO/O ‘ﬁ' stronger growth was ’

+7.9%

-46% 312 =

Veda’s Business Credit Demand and Consumer Credit Demand Indices

V e d CI have historically proven to be a good indicator of how the overall
applied intelligence economy is travelling. For more information visit 27 r a A ‘ CoreLogic’ Business
http://www.veda.com.au/insights
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’Veda’s Quarterly Consumer Credit Demand Index
April = June 2014

Credit Demand trends show a mixed picture
Mortgage Demand continues to grow in eastern states

CONSUMER CREDIT APPLICATIONS CONSUMER CREDIT DEMAND INDEX

12 month rolling average QUARTERLY YOY%

2 :
o 1.20 3
T s Z— 5%
D m
— |
» 110 3 70
= CDI: Personal Loan g - "
£ 105 a " &
@ * 19% o =
E 1.00 E " ™~ -
5 . T 0% —_
o 095 CDI: Credit Card v 50
- = -1% 32 E
C  poo T = Py
= Mortgage o e o
= U 3% :
T 085 T o 3% ".‘
ﬁ 080 8
0.8 -5 — —~ ~ 1
g RN I R S R 5% " Q2 Q3 Q4 Q1 Q2 G3 Q4 QI Q2 Q3 Q4 QI Q2
S R A A T G Y A 201 2012 2013 2014
Month Quarter of Enquiry
“Veda recomputes the entire index over its lifetime every quarter so there will be a
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V e d CI have historically proven to be a good indicator of how the overall
applied intelligence economy is travelling. For more information visit 28 rp a A ‘ CoreLogic' Business

http://www.veda.com.au/insights
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>Veda’s Quarterly Consumer Mortgage Demand Index
April = June 2014

MORTGAGE DEMAND

Mortgage demand was solid during o
the June 2014 quarter, easing to All states saw an easing in the growth rate

of mortgage demand in the June quarter.

according to Veda
mortgage application data.

-0.1%
+6.8"
Mortgage applications are not part of the Consumer -0.2% A
Credit Demand Index, but are a good lead indicator -29
of future activity in home buyer demand and @ +]11.0%
housing turnover. @

Historically, movements in Veda mortgage
demand have tended to lead movements in - +6.5% 5 2%

house prices by around six to nine months.
ACT

in the eastern states, but has come

After substantive growth that peaked
around the new calendar year, ‘ +10.4% @
mortgage demand continues to grow
. 4
off the highs reached late last year. v

Veda’s Mortgage Demand Index measures the volume of mortgage
applications that go through the Veda Consumer Credit Bureau by
financial services credit providers in Australia. Mortgage credit

V e d CI applications represent an intention by consumers to acquire credit for

applied intelligence the purpose of SUpporFing housmg acquisitions, r.e_ﬁna_ndng an(.j . 29 rpdata A ‘ CorelLogic’ Business

development /renovation activity; therefore the index is a lead indicator.



Interested in detailed housing & mortgage market statistics?

RP Data produces an advanced suite of housing market analytics that provides key insights for understanding housing market
conditions at a granular geographic level. Granular data is often used for portfolio analysis and benchmarking, risk assessments and
understanding development feasibility and market sizing. It gives industry professionals valuable modules which provide essential
analytics and insights for decision making and strategy formation within the residential property asset class.

We can tailor reports to suit your business requirements.

Please call us on 1300 734 318 for more information or email us at ask@rpdata.com for more information.

Monitor and measure performance of an individual office or a Franchise brand month on month through a detailed view of the Real Estate
Listing and Sales market share across Australia. With the ability to gather market share statistics within your active market this product is
designed to identify the competing brands and independents at a suburb, postcode, user defined territory and State level. Easily locate
growth opportunities and market hotspots allowing you to view the performance of the established offices in these new areas of interest.

Market Scorecard

Detailed housing market indicators down to the suburb level, with data in time series or snapshot delivered monthly. RP Data’s Market
Market Trends Trends data is segmented across houses and units. The Market Trends data includes key housing market metrics such as median prices,
median values, transaction volumes, rental statistics, vendor metrics such as average selling time and vendor discounting rates.

The suite of RP Data-Rismark indices range from simple market measurements such as median prices through to repeat sales indices and
our flagship hedonic home value indices. The RP Data-Rismark Hedonic index has been specifically designed to track the value of a
portfolio of properties over time and is relied upon by Australian regulators and industry as the most up to date and accurate measurement
of housing market performance.

RP Data —Rismark Indices

A suite of indices and indicators designed specifically for Australian economic commentators who require the most up to date and detailed
Economist Pack view of housing market conditions. The economist pack includes the RP Data-Rismark Hedonic indices for capital cities and ‘rest of state’
indices, the stratified hedonic index, hedonic total return index, auction clearance rates and median prices.

Understanding ownership concentrations is an important part of assessing risk. Areas with high investor concentrations are typically
allocated higher risk ratings due to the over-representation of a particular segment of the market. Through a series of rules and logic, RP
Data has flagged the likely ownership type of every residential property nationally as either owner occupied, investor owned or government
owned.

Investor Concentration Report

RP Data is in a unique position to monitor mortgage related housing market activity. Transaction volumes, dwelling values and mortgage
Mortgage Market Trend Report related valuation events all comprise our Mortgage market trend report which provides an invaluable tool for mortgage industry
benchmarking and strategy.
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’About Us

RP Data is a wholly owned subsidiary of CoreLogic (NYSE: CLGX), a leading global property information, analytics and data-
enabled services provider. Regionally RP Data is part of CoreLogic Asia which is a leading property information, analytics and
services provider in Australia and New Zealand with growing partnerships throughout Asia.

With Australia’s most comprehensive property databases, the company’s combined data offering is derived from public, contributory
and proprietary sources and includes over 500 million decision points spanning over three decades of collection, providing detailed
coverage of property and other encumbrances such as tenancy, location, hazard risk and related performance information. With
over 11,000 customers and 120,000 end users, RP Data is the leading provider of property data, analytics and related services to
consumers, investors, real estate, mortgage, finance, banking, insurance, developers, wealth management and government. RP
Data delivers value to clients through unique data, analytics, workflow technology, advisory and geo spatial services. Clients rely on
RP Data to help identify and manage growth opportunities, improve performance and mitigate risk. CoreLogic Asia employs over
500 people at nine locations across Australia and in New Zealand. For more information call 1300 734 318 or visit www.rpdata.com

31 rpdata A ‘ CorelLogic’ Business



In compiling this publication, RP Data has relied upon information supplied by a number of external sources. The publication is supplied on the basis that while the RP Data believes all the information in it is deemed reliable at the time of
publication, it does not warrant its accuracy or completeness and to the full extent allowed by law excludes liability in contract, tort or otherwise, for any loss or damage sustained by subscribers, or by any other person or body corporate
arising from or in connection with the supply or use of the whole or any part of the information in this publication through any cause whatsoever and limits any liability it may have to the amount paid to RP Data for the supply of such
information.

This data cannot be reproduced without the permission of RP Data.

Queensland Data

© The State of Queensland (Department of Environment and Resource Management) 2014. Based on data provided with the permission of the Department of Natural Resources and Mines: [QVAS 2014)]. The Department of Environment
and Resource Management makes no representations or warranties about accuracy, reliability, completeness or suitability of the data for any particular purpose and disclaims all responsibility and all liability (including without limitation,
liability in negligence) for all expenses, losses and damages (including indirect or consequential damage) and costs which might be incurred as a result of the data being inaccurate or incomplete in any way and for any reason.

South Australian Data
This information is based on data supplied by the South Australian Government and is published by permission. The South Australian Government does not accept any responsibility for the accuracy or completeness of the published
information or suitability for any purpose of the published information or the underlying data.

New South Wales Data
Contains property sales information provided under licence from the Land and Property Information (“LPI”"). RP Data is authorised as a Property Sales Information provider by the LPI.

Victorian Data

To the extent that this report has been developed using information owned by the State of Victoria, the State of Victoria owns the copyright in the Property Sales Data which constitutes the basis of this report and reproduction of that data in
any way without the consent of the State of Victoria will constitute a breach of the Copyright Act 1968 (Cth). The State of Victoria does not warrant the accuracy or completeness of the information contained in this report and any person
using or relying upon such information does so on the basis that the State of Victoria accepts no responsibility or liability whatsoever for any errors, faults, defects or omissions in the information supplied.

Western Australian Data
Based on information provided by and with the permission of the Western Australian Land Information Authority (2014) trading as Landgate.

Australian Capital Territory Data
The Territory Data is the property of the Australian Capital Territory. No part of it may in any form or by any means (electronic, mechanical, microcopying, photocopying, recording or otherwise) be reproduced, stored in a retrieval system or
transmitted without prior written permission. Enquiries should be directed to: Director, Customer Services ACT Planning and Land Authority GPO Box 1908 Canberra ACT 2601.

Tasmanian Data
This product incorporates data that is copyright owned by the Crown in Right of Tasmania. The data has been used in the product with the permission of the Crown in Right of Tasmania. The Crown in Right of Tasmania and its employees
and agents:

a) give no warranty regarding the data's accuracy, completeness, currency or suitability for any particular purpose; and
b) do not accept liability howsoever arising, including but not limited to negligence for any loss resulting from the use of or reliance upon the data.

Base data from the LIST © State of Tasmania http://www.thelist.tas.gov.au

Veda credit demand disclaimer Purpose of Veda Indices releases: Veda Indices releases are intended as a contemporary contribution to data and commentary in relation to credit activity in the Australian
economy. The information in this release does not constitute legal, accounting or other professional financial advice. The information may change and Veda does not guarantee its currency, accuracy or
completeness, and you should rely on your own analysis and applications. Veda has relied on third party information in compiling the Indices and has not been able to independently verify the accuracy of
that information. To the extent permitted by law, Veda specifically excludes all liability or responsibility for any loss or damage arising out of reliance on information in this release and the data in this report,
including any consequential or indirect loss, loss of profit, loss of revenue or loss of business opportunity.
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It's about tangible results for property
professionals everyday.
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